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Xiamen C&D Steel & Iron Group Co., Ltd.

Environmental Protection Policy
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Xiamen C&D Steel & Iron Group Co., Ltd. (hereinafter as “C&D Steel &
Iron Group” or “the Group”) adheres to the mission of “To exploit new
value for more people to live a superior life”, practices the core values of
“Positive aggressiveness Harmonious Development”, continuously
improves its environmental management system, and strives to minimize
the environmental impact arising from its own operations. For this purpose,
the Group has formulated this Policy.
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Developed through extensive consultation with internal and external
stakeholders, this policy applies to C&D Steel & Iron Group and its wholly-
owned and controlled subsidiaries, covering the entire value chain
including procurement, operations, sales, and services. Additionally, the
Group encourages suppliers, distributors, logistics service providers, other
service providers, contractors, merger and acquisition counterparts, and

other significant business partners to adhere to environmental protection
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policies consistent with this policy.

A X # Measures

ﬁ?&ﬁ%&%‘}l Compliance with Laws and Regulations
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During its operations, the Group strictly adheres to the relevant

environmental protection laws and regulations in China and rigorously

abides by the laws and regulations of the countries and regions where the

business activities are conducted.

£ 3% %8 Environmental Impact Assessment
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The Group aims to establish a comprehensive and scientific risk

management system to identify and assess the environmental impact during

business development and operations.
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The Group aspires to reduce greenhouse gas emissions and resource

wastage during operations by utilizing clean energy actively and promoting

resource recycling. The Group also inspires stakeholders to reduce their

greenhouse gas emissions in their daily activities, minimizing the impact of

business operations and strengthening its resilience in addressing climate

change, collaboratively striving for the green development of the industrial

chain.

RIFES RS L £ 4 % B Ecosystems and Biodiversity Conservation
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AMED EEAY S HERR, BAENED S HENFEHKL (No
Net Loss) "X “¥#% IE |5 %7 (Net Positive Impact) .

The Group pledges to refrain from any operational activities within World
Heritage sites, [UCN Category I-IV protected areas, or other regions of
high biodiversity value. We also encourage our value chain partners to
avoid site selection within nature reserves. Adhering to the "Mitigation
Hierarchy" principle (Avoidance, Minimization, Restoration, and Offset),
the Group actively seeks collaboration with biodiversity experts and local
communities, striving to achieve "No Net Loss (NNL)" and a "Net Positive
Impact (NPI)" on biodiversity.
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The Group strictly observes the requirements of laws and regulations
regarding water resources protection in the countries and regions where its
business activities are conducted, and highly recognizes the environmental
impact of water consumption. During the operations, the Group optimizes
water resources management measures, improves water efficiency, and
reduces water consumption intensity to ensure sustainable utilization of
water resources, especially in water-scarce areas. The Group also motivates
employees and stakeholders to foster a sense of responsible water usage and
collectively commit to conserving water resources. The Group commits to
encouraging suppliers to set clear water management performance targets
and timelines. We will actively collaborate with our suppliers to jointly
enhance their water use efficiency and management performance.

B> 75 $e M HE Bk Pollutant Emissions Reduction
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The Group complies with laws and regulations concerning the discharge of
pollutants such as waste, wastewater, and exhaust gases to continuously
improve its environmental management level and establish a sound
environmental management system following international standards such
as ISO14001, also strictly controls the emissions of various pollutants
during operations. The Group encourages the subsidiaries and stakeholders
to minimize the negative impacts of pollutant emissions on the environment
through effectively utilizing resources, promoting waste recycling, and
developing a green circular economy.

F 4185 53/ Environmental Advocacy
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The Group conducts training on environmental advocacy, address climate
change, and water resources Conservation for employees and stakeholders.
We encourage the organization of and participation in environmental
initiatives to enhance the environmental awareness of employees and
stakeholders in both their professional and personal lives, collectively
advancing environmental protection.

F & & 7+ F & 4% &K Continuous Improvement of Environmental

Performance
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The Group’s management commits to overseeing environmental
governance and ensuring strict adherence to the protective measures
outlined in this policy throughout our operations. We are dedicated to
continuously enhancing our environmental performance and mitigating our
operational footprint by establishing performance targets, maintaining
regular public disclosure, and identifying areas for ongoing improvement.
A % Effective Date
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This policy has been reviewed and approved by the Group’s management,

which is responsible for the oversight of its implementation.
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This policy shall come into effect from the date of its publication.
FXRA F XRBOR BB, o5 FSURE ES— B, DL SUR
The English version serves as a translation copy of the Chinese version of
the policy. In case of any inconsistencies between the English and Chinese

versions, the Chinese version shall prevail.
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